
State Wheeling Banking Buy-Back Third Part Sales Capital Subsidy Other Incentives

Andhara Pradesh 5 % of energy wheeled Not allowed Rs. 3.50/ per KWh w.e.f. 

09.09.2008 (frozen for 10 years)

Allowed under Electricity Act 

2003 subject to regulation 

framed by respective SERs

Industrial Status Reactive Power: 10 paise 

per KVARh upto 10% & 

25 paise per KVARh 

above 10%.

Tamil Nadu 5% of Energy 5% (12 months financial 

year April to March)

Rs. 3.39/ per KWh                      

(No Escalation)

Allowed under Electricity Act 

2003 subject to regulation 

framed by respective SERs

Nil Reactive Power: 25 paise 

per KVARh upto 10% & 

50 paise per KVARh 

above 10%.

Karnataka 5% of Energy Allowed @ 2% of energy 

Input

Rs. 3.40/ per KWh without any 

escalation for 10 years of 

commercial operation

Allowed under Electricity Act 

2003 subject to regulation 

framed by respective SERs

No Electricity Duty 

for 5 Years

Reactive Power: 40 paise 

per KVARh 

Kerala To be decided by SERC To be declared by SERC Rs. 3.14/ KWh for 20 years Allowed under Electricity Act 

2003 subject to regulation 

framed by respective SERs

West Bengal 7.5% of Energy fed to 

Grid

Rs. 4/ KWh Allowed under Electricity Act 

2003 subject to regulation 

framed by respective SERs

Reactive Power: 20 paise 

per KVARh

Gujarat 4% of Energy Settlement to be done 

month to month & surplus 

energy at end of month 

shall be deemed as sold 

to Utility as per Tariff 

Rate.

Rs. 3.50/ KWh for 20 years Allowed under Electricity Act 

2003 subject to regulation 

framed by respective SERs

Electricity Duty 

Exempted

Reactive Power <10% of 

energy wxempted, then 

10 paise/ KVARh. 

Reactive Power > 10% of 

energy expoeted, then 20 

paise/ KVARh

Madhya Pradesh 2% of Energy Allowed, but proposal for 

this invited from DISCOM

YeYear wise rates (Rs./kWh) 

from  1st to 20th year                

1st yr - 4.03                              

2nd yr - 3.86                             

3rd yr - 3.69                              

4th yr - 3.52                              5th 

yr - To 20th yr - 3.36

Allowed under Electricity Act 

2003 subject to regulation 

framed by respective SERs

No Electricity Duty 

for 5 years

Reactive Power: 27 paise 

for KVARh

Maharashtra 2% of Energy + 5% as 

T&D Loss

12 Months Rs. 3.50/ KWh (first year of 

commissioning)               

(Escalation of 15 paise per year 

for 13 years)

Allowed under Electricity Act 

2003 subject to regulation 

framed by respective SERs

Power evacuation 

arrangement, 

Approach Road, 

Electricity Duty, Loan 

to Cooperative 

societies

Reactive Power: 25 paise 

per KVARh

Rajasthan 50% of normal charge 

as applicable for 33 KV, 

in addition to the 

transmission charges of 

3.6% & surcharge

Six Months                  

(Apr. to Sept. & Oct. to 

March.    Utilization of 

banking energy not 

permitted in Dec. to Feb.)

Rs. 4.28/ KWh for Jaisalmer, 

Barmer & Jodhpur. Rs. 4.50/KWh 

for all other districts

Allowed under Electricity Act 

2003 subject to regulation 

framed by respective SERs

Exemption from 

Electricity Duty @ 

50% for 7 years

Reactive Power 5.75 

paise per KVArh with 

escalation of 0.25 paise 

per year

Guidelines/ Incentives for Wind Power Generation in Various States


